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INDEPENDENT AUDITORS' REPORT

To the Members of Community Living Tillsonburg:

Opinion

We have audited the financial statements of Community Living Tillsonburg, which comprise the statement of
financial position as at March 31, 2025, and the statement of operations, statement of changes in net assets and
statement of cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the Organization's financial statements present fairly, in all material respects, the financial position
of the Organization as at March 31, 2025, and the results of its operations and its cash flows for the year then
ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditors’ Responmsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Organization in accordance with the ethical
requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other
ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Organization or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting process.

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.
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INDEPENDENT AUDITORS' REPORT (CONTINUED)

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Organization's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Organization's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Organization to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

St. Thomas, Ontario W s&m 5{/%4 sz

June 25, 2025 CHARTERED PROFESSIONAL ACCOUNTANTS

Licensed Public Accountants




Community Living Tillsonburg

Statement of Financial Position
As At March 31, 2025

Operating Capital Asset

Fund Fund 2025 2024
_$ _$ _$ _$
ASSETS
CURRENT ASSETS
Cash 1,578,205 - 1,578,205 1,063,381
Accounts receivable 112,252 - 112,252 86,940
Funding receivable - - - 117,399
Interfund receivables (payables) (206,212) 206,212 - -
Net government remittances recoverable 49,610 - 49,610 44,344
Prepaid expenses 2,829 - 2,829 2,303
Inventory 33.000 - 33.000 39.154
1,569,684 206,212 1,775,896 1,353,521
INVESTMENT IN TILLSONBURG COMMUNITY
SERVICES INITIATIVES (NOTE 2) 861,000 - 861,000 861,000
TANGIBLE CAPITAL ASSETS (NOTE 3) - 1.072.569 1,072,569 1.108.391
TOTAL ASSETS 2.430.684 1,278,781 3,709,465 3,322,912
LIABILITIES
CURRENT LIABILITIES
Accounts payable and accrued liabilities 431,006 - 431,006 517,953
Payroll payable 19,605 - 19,605 24,711
Deferred revenue (Note 4) 451,310 - 451,310 379,015
Current portion of long-term debt (Note 6) - 59.386 59.386 7.121
901,921 59,386 961,307 928,800
LONG-TERM DEBT (NOTE 6) - - - 59,386
DEFERRED CAPITAL
CONTRIBUTIONS (NOTE 5) - 332.410 332.410 334.827
TOTAL LIABILITIES 901.921 391.796 1.293.717 1.323.013
NET ASSETS
NET ASSETS 1.528.763 886.985 2.415.748 1.999.899
TOTAL LIABILITIES AND NET ASSETS 2.430.684 1.278.781 3.709.465 3,322.912
On Behalf of the Board
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See accompanying notes to the financial statements
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Community Living Tillsonburg

Statement of Changes in Net Assets
For The Year Ended March 31, 2025

Operating Capital Asset

Fund Fund 2025 2024

_$ _$ _$ _$
NET ASSETS, BEGINNING OF YEAR 1,156,901 842,998 1,999,899 1,655,914
Excess of revenues over expenditures 371.862 43.987 415,849 343.985
NET ASSETS, END OF YEAR 1.528.763 886.985 2,415,748 1.999.899

See accompanying notes to the financial statements
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Community Living Tillsonburg

Statement of Operations
For The Year Ended March 31, 2025

Operating Capital Asset

Fund Fund 2025 2024
_$ _$ S _$
REVENUES
MCCSS funding - annualized 7,137,877 - 7,137,877 7,342,629
MCCSS funding - fiscal 72,854 - 72,854 -
Other government 1,373,927 - 1,373,927 1,220,687
Sales 1,054,292 - 1,054,292 1,045,768
Fees from people supported 237,894 110,850 348,744 331,618
Deferred capital contributions (Note 5) - 143,499 143,499 154,177
Other 132,965 1,820 134,785 63,689
Investment income 69,593 - 69,593 59,600
Events 24,200 - 24,200 23,430
Donations (Note 7) 8.803 - 8.803 88.666
10.112.405 256.169 10,.368.574 10.330.264
EXPENDITURES
Wages and benefits 7,697,608 - 7,697,608 8,050,440
Occupancy 1,051,277 19.855 1,071,132 877,131
Program 423,242 - 423,242 388,224
Amortization - 176,905 176,905 190,169
Professional fees 147,162 - 147,162 145,571
Transportation 128.290 - 128,290 113,698
Staff development 104,267 - 104,267 46,164
IT & computer 53,229 - 53,229 57,529
Insurance 35,302 11,163 46,465 42,297
Communication 30,179 - 30,179 19,681
Interest & finance charges 27,022 1,271 28,293 25,940
Office 26,770 - 26,770 11,827
Other 10,510 2,988 13,498 12,777
Fundraising expenses 3,000 - 3,000 3,000
Board expense 2.685 - 2,685 1.831
9.740.543 212.182 9.952.725 9.986.279
EXCESS OF REVENUES OVER
EXPENDITURES FOR THE YEAR 371.862 43,987 415,849 343,985

See accompanying notes to the financial statements
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Community Living Tillsonburg

Statement of Cash Flows
For The Year Ended March 31, 2025

CASH FLOWS FROM OPERATING ACTIVITIES
Excess of revenues over expenditures
Adjustments for non-cash items:

Amortization of tangible capital assets

Amortization of deferred capital contributions

Changes in non-cash working capital:
Accounts receivable
Funding receivable
Government remittances recoverable
Prepaid expenses
Inventory
Accounts payable and accrued liabilities
Payroll payable
Funding repayable
Deferred revenue

Cash flows from operating activities

CASH FLOWS USED IN INVESTING ACTIVITIES
Additions to tangible capital assets

Cash flows used in investing activities

CASH FLOWS FROM (USED IN) FINANCING ACTIVITIES
Repayment of long-term debt
Deferred capital contributions received

Cash flows from (used in) financing activities
NET CHANGE IN CASH
CASH, BEGINNING OF YEAR

CASH, END OF YEAR

2025 2024
_$ _$
415,849 343,985
176,905 190,169
(143.499)  _ (154.177)
449.255 379.977
(25,312) 35,583
117,399 (117,067)
(5,266) 50,875
(528) 15,041
6,154 25,800
(86,946) 112,204
(5,106) (22,342)
- (23,400)
72.295 37.259
72.690 113.953
521.945 493.930
(141,082) :
(141.082) -
(7,121) (6,978)
141,082 -
133,961 (6.978)
514,824 486,952
1.063.381 576.429
1,578205 1.063.381

See accompanying notes to the financial statements
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Community Living Tillsonburg

Notes to the Financial Statements
For The Year Ended March 31, 2025

NATURE OF THE ORGANIZATION

Community Living Tillsonburg ("the Organization") is a not-for-profit organization dedicated to
building supportive communities that meet the needs of individuals and families in Tillsonburg and
surrounding areas. The Organization is incorporated under the Ontario Corporations Act without
share capital as a not-for-profit organization. The Organization is a registered charity and is thereby
exempt from income taxes under the Income Tax Act, Canada under paragraph 149(1)(f).

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations and include the following significant accounting policies:

Fund Accounting

The accounts are maintained in accordance with the principles of fund accounting. Under these
principles, resources are classified for accounting and reporting purposes into funds that are in
accordance with specified activities or objectives. The Organization uses the following funds:

Operating Fund

The Operating Fund represents the excess revenue over expenditures that are related to ongoing
programs and activities of the Organization.

Capital Asset Fund

The Capital Asset Fund represents the tangible capital assets owned by the Organization, funds that
are received from the sale of tangible capital assets and funds that are set aside for capital
expenditures. The spending of these funds is restricted due to the manner in which the original
funding was received. The Ministry of Children, Community and Social Services Ontario
("MCCSS") must approve, to the extent that they are originally funded by them, the use of any funds
realized from the sale of any properties that are owned by the Organization.

Investment in Tillsonburg Community Services Initiatives

The Organization accounts for its proportionate investment in Tillsonburg Community Services
Initiatives using the cost method.




Community Living Tillsonburg

Notes to the Financial Statements
For The Year Ended March 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Use of Estimates

The preparation of these financial statements in accordance with Canadian accounting standards for
not-for-profit organizations requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities and the disclosure of contingent assets and liabilities at the
date of the financial statements, and the reported amount of revenues and expenses during the
reporting period. These estimates are reviewed periodically, and, as adjustments become necessary,
they are reported in excess of revenues over expenditures in the period in which they become known.

In particular, the Organization uses estimates when accounting for certain items, including:
Usetul lives of tangible capital assets

Revenue Recognition

The Organization follows the deferral method of accounting for contributions. Restricted
contributions are recognized as revenue of the appropriate fund in the year in which the related
expenses are incurred. Unrestricted contributions are recognized as revenue when they are received or
receivable if the amount to be received can be reasonably estimated and collection is reasonably
assured. Externally restricted contributions for tangible capital assets are deferred and recognized as
revenue on the same basis as amortization is recorded.

Specifically, the Organization recognizes:

. Rental and subsidy revenues as they are earned;

. Interest and other revenues, including service, social enterprise and program fees, when earned
and the amounts to be received can be reasonably estimated and the collection is reasonably
assured;

. Donation revenues when received.

Contributed Services

Volunteers contribute an indeterminable number of hours per year. Because of the difficulty in
determining their fair value, contributed services and donations in-kind are not recognized in the
financial statements.

Inventory

Inventory is valued at the lower of cost and net realizable value with the cost being determined on a
first-in, first-out basis.




Community Living Tillsonburg

Notes to the Financial Statements
For The Year Ended March 31, 2025

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Tangible Capital Assets and Amortization

Purchased tangible capital assets are recorded at cost. Contributed tangible capital assets are recorded
at fair value at the date of contribution. When an asset is sold or otherwise disposed of, the original
cost and related accumulated amortization is removed from the accounts and the gain or loss is
recognized in excess of revenues over expenditures. Amortization is calculated using the straight line
method using the following rates:

Building 40 years
Furniture and equipment 5 years
Computer 5 years
Leasehold improvements 5 years
Vehicles 4 years

Financial Instruments

Measurement of financial instruments

The Organization initially measures its financial assets and liabilities at fair value, except for certain
non-arm’s length transactions.

The Organization subsequently measures all its financial assets and financial liabilities at amortized
cost, except for cash, which is measured at fair value.

Financial assets measured at amortized cost include accounts receivable.

Financial liabilities measured at amortized cost include accounts payable and accrued liabilities,
funding repayable, and long-term debt.

Impairment

Financial assets measured at cost are tested for impairment when there are indicators of impairment.
The amount of the write-down is recognized in excess of revenues over expenditures. The previously
recognized impairment loss may be reversed to the extent of the improvement, directly or by
adjusting the allowance account, provided it is no greater than the amount that would have been
reported at the date of the reversal had the impairment not been recognized previously. The amount of
the reversal is recognized in excess of revenues over expenditures.




Community Living Tillsonburg

Notes to the Financial Statements
For The Year Ended March 31, 2025

2.

INVESTMENT IN TILLSONBURG COMMUNITY SERVICES INITIATIVES

Community Living Tillsonburg and Tillsonburg & District Multi Service Centre entered into a
partnership arrangement to create a new corporation to hold the construction and maintenance of a
building (The Livingston Centre) which would house the head offices of Community Living
Tillsonburg and the Multi Service Centre. Tillsonburg Community Services Initiatives also
accommodates the Tillsonburg branch of Service Canada and incorporate a child day care centre
facility. Each of the partners have contributed funds to the corporation's project, which was completed
in the summer of 1998. Total funds advanced without interest and no fixed terms of repayment for
2025 are $861,000 (2024 - $861,000)

TANGIBLE CAPITAL ASSETS

Accumulated

Cost Amortization 2025 2024

_$ _$ S _$
Land 106,615 - 106,615 106,615
Building 1,336,280 702,737 633,543 666,950
Furniture and equipment 568,847 568,847 - -
Computer 250,319 250,319 - -
Leasehold improvements 720,719 607,408 113,311 172,429
Vehicles 677.221 458.121 219.100 162.397

3.660.001 2.587.432 1,072,569 1.108.391

DEFERRED REVENUE

Deferred revenue represent the amount of externally restricted funds received for which the related
expense will not be recognized until a future year. Changes in the deferred revenue balance are as
follows:

2025 2024

S _$
Beginning balance, related to deferred revenue 379,015 341,756
Add: Additions to deferred revenue 299,584 219,794
Less: Amount recognized as revenue in the year (227.289) (182.539%)
Ending balance, related to deferred revenue 451,310 379.015

-10 -



Community Living Tillsonburg

Notes to the Financial Statements
For The Year Ended March 31, 2025

DEFERRED CAPITAL CONTRIBUTIONS

Deferred capital contributions represent the unamortized amount of funds received in prior periods
that were externally restricted for the acquisition of tangible capital assets. Changes in the deferred
capital contributions balance are as follows:

2025 2024
S 5
Beginning balance, related to capital funding 334,827 489,004
Add: Additions to deferred capital contributions 141,082 -
Less: Amount recognized as revenue in the year (143.499) (154.177)
Ending balance, related to capital funding 332.410 334.827
LONG-TERM DEBT
2025 2024
_$_ 5
RBC mortgage, 2.02%, repayable in blended monthly instalments of
$700, due November 2025 (secured by land and buildings included in
tangible capital assets with a carrying value of $740,158) 59,386 66,507
Less: Current portion (59,386) (7.121)
- 59.386

DONATION - GILVESY FOUNDATION

On April 18th 2023, the Organization was donated the assets of the Gilvesy Foundation for a total
amount received of $78,892.

COMMITMENTS

The Organization rents premises where terms have expired and are currently monthly rental
agreements. The organization is committed to one month of lease obligations totaling approximately
$25,586.

GUARANTEE
The Organization provided a guarantee for bank loans of Tillsonburg Properties for Community

Living, a related company. As at March 31, 2025, the outstanding loan balance was $nil (2024 -
$26,588).

-11 -



Community Living Tillsonburg

Notes to the Financial Statements
For The Year Ended March 31, 2025

10. RECONCILIATION OF EXCESS OF REVENUES OVER EXPENDITURES FOR
MCCSS PURPOSES

Under the financial reporting guidelines of the Ministry of Children, Community and Social Services,
certain adjustments are made to excess of revenues over expenditures for purposes of calculating the
excess of revenues over expenditures to be reported to the Ministries. See below for a reconciliation

of the excess of revenues over expenditures reported for Ministry purposes:

2025 2024

S _$
Total revenues from the Statement of Operations 10,368,574 10,067,236

Revenue utilized for capital purchases, adjusted to deferred

capital contributions 141,082 -
Total revenues for MCCSS reporting 10,509,656  10.067.236
Total expenditures from the Statement of Operations 9,952,725 9,986,279
Expenditures capitalized, adjusted to tangible capital assets 141.082 -
Total expenditures for MCCSS reporting 10,093.807 9.986.279

11. RELATED PARTY TRANSACTIONS AND BALANCES

The Organization rents premises from Tillsonburg Properties for Community Living. The
Organization is engaged by Tillsonburg Properties for Community Living to perform management
functions. The Organization rents premises from Tillsonburg Community Services Initiatives. All
transactions are in the normal course of operations and are recorded at the exchange amount:

2025 2024
_$ _$
Management services to Tillsonburg Properties for Community
Living, included in sales on the Statement of Operations. 24,000 24.000
Management services to Tillsonburg Community Services
Initiatives, included in sales on the Statement of Operations. 12,000 12.000
Rental expenses to Tillsonburg Properties for Community Living,
included in occupancy expenses on the Statement of Operations. 304,467 289.860

-12 -



Community Living Tillsonburg

Notes to the Financial Statements
For The Year Ended March 31, 2025

11.

12.

13.

RELATED PARTY TRANSACTIONS AND BALANCES (CONTINUED)

2025 2024
_$ _$
Rental expenses to Tillsonburg Community Services Initiatives,
included in occupancy expenses on the Statement of Operations. 96,782 87.274
As at March 31, 2025, the Organization had the following balance
due to Tillsonburg Properties for Community Living, representing
accounts payable in the normal course of operations. - 300
As at March 31, 2025, the Organization had the following balance
due to Tillsonburg Community Services Initiatives, representing
accounts payable in the normal course of operations. 1,135 1.134

As at March 31, 2025, the Organization had the following balance
due from Tillsonburg Community Services Initiatives, representing
accounts receivable in the normal course of operations. 3.010 2.591

ECONOMIC DEPENDENCE

The majority of the Organization's revenues are derived from the MCCSS. These contracts are
reviewed annually and the Organization is dependant on this funding to continue operations. The
Organization is required to file various reports to ensure compliance with the funding agreements. If
the Organization doesn't spend funding according to the agreements or is not in compliance with the
agreements the Organization may be required to repay some of the funding. At year end the
Organization was in compliance with these agreements. The Organization's management does not
foresee any issues that would cause this funding to be discontinued.

FINANCIAL INSTRUMENT RISKS

Risks and Concentrations

The Organization is exposed to various risks through its financial instruments. The following analysis
provides a measure of the Organization’s risk exposure and concentrations at the Statement of
Financial Position date.

Credit Risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other
party by failing to discharge an obligation. The Organization does not have any significant exposure
to any individual funder other than the MCCSS.
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Community Living Tillsonburg

Notes to the Financial Statements
For The Year Ended March 31, 2025

13. FINANCIAL INSTRUMENT RISKS (CONTINUED)

Liquidity Risk

Liquidity risk is the risk that an Organization will encounter difficulty in meeting obligations
associated with financial liabilities. The Organization is exposed to this risk mainly in respect of its
accounts payable and accrued liabilities, funding payable and current and long-term debt.

Market Risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market risk comprises three types of risk: currency risk, interest
rate risk and other price risk. The Organization is mainly exposed to interest rate risk.

Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates. The Organization is exposed to interest rate risk
on its current and long-term debt subject to fixed interest rates. It is management's opinion that this
risk exposure is not significant.

It is management's opinion that the entity is not exposed to any significant foreign currency or other
price risk.

No financial liabilities of the Organization were in default during the period.
The Organization was not subject to any covenants during the period.

There were no changes to the Organization's risk exposure from the prior fiscal year.
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